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THABACHWEU LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2012 
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THABA CHWEU LOCAL MUNICIPALITY 
STATEMENT OF CHANGES IN NET ASSETS 
FOR THE PERIOD TO 30 JUNE 2012 



Revaluation 

Reserve 

Other reserves 

Total: Reserves 

Accumulated 

SurpIus/(Deflcft) 

Total: Ni 

t Assets 

R 

R 

R 

R 


t 



Balance at 30 June 2009 

6,251,996 


6,251,996 

91,719,941 

96,971,937 

Changes in accounting policy 


41,106,272 

35,864,276 


0 

Other items 

0 

0 

0 

12,072,218 

12,072,218 

Surplus / (deficit) for the period 

0 

0 

0 



Balance at 30 June 2010 

0 

41,106.272 

41,106.272 

53,067,599 

^ ~S4,133,t71 



OPENING BALANCE 1 JULY 2010 


Subtotal Transaction for 2010/2011 

6.126,361 

Correction journals for 2010/2011 




Correction journals for 2010/2012 


76,368,494 


Subtotal Net internal corrections OVERS AND UNDER AG DIRECTIVES AND EXCEPTION CORRECTIONS 

47,468,555 

AG overs and unders corrections for 2010/2011 first group 


83,836,086 


AG overs and unders corrections for 2010/2011 second group 




Surplus / (deficit) for the period 2010/11 


CLOSING BALANCE 30 JUNE 2011 


ASSETS TAKEN UP INTO ACCUMULATED SURPLUS ON THE ACTUAL COST METHOD refer to note 32 and note 33 

1,604,120,976 

CLOSING NETtFFECT* _ J 

, 1,647,841,399 



ACCUMULATED SURPLUS 30 JUNE 2012 

10,049,596 

OPENING BAUNCE UNAPPROPRIATED SURPLUS 1 JULY 2011 


56,279,577 

STOCK WATER ADJUSTED AGAINST ACCUMULATED SU RPLUS 



DECREASE IN ABSA CAPITAL INVESTMENTS 



STOCK HELD FOR AUCTION 



SUNDRIES VATABLE WRITTEN BACK FROM PRIOR YEAR 



UNIT TRUST PRICE INCREASES FAIRBARN CAPITAL 



CORRECTION OF VAT RECEIVABLE PER SARS STATEMENT 




DECREASE IN INVESTMENT 



PROVSION CREDITOR MIG UNSPENT 



MOVEMENT OTHER CORRECTIONS 



STATOF POSITION INTERNAL CORRECTIONS 



(PROFIT) / LOSS current year 





BALANCE AT 30 JUNE 2012 


2011/2012 REVALUATION PROCESS : ADDITIONS TO FAR 


2011/2012 REVALUATION PROCESS : CORREaiONSTO FAR 


2011/2012 REVALUATION PROCESS : DEPRECIATION C »- ' ULATION 
2011/2012 REVALAUTION PROCESS : INTERNAL CORR 


jNS NETT 


REVALlJATlCW OF LAND FILL SITES PROVISION FOR REHABlUfATIOM 




595,924,313.81 


6,302,474 
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In the process of applying the Munidpalily’s accounting policies, management has made the following signifi jant accounting 
judgmmts, estimates and assumptions, which have the most significant effect on the amounts recognised m the financial 


Municipality has entered into commercial property leases onilsproper.yportfolio.TheM,midpali,y has dem^ 

all the significant risks and rewards of ownership of these properties, and so accounts for them as opera g 
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res^ecttveVy. Pro^sions are discounted where the effect of discounting is material using actuarial valuations. 
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When significant components of an item of property, plan and equipment have different useful lives, they are accounted for as 

separate items (major components) of property, plant and equipment. 


Where an asset is acquired by the municipality for no or nominal consideration [i.e. a non-exchange transaction], the cost is deemed 
to be equal to the fair value of that asset on the date acquired. 
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Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset The gain or loss arising on the disposal or retirement of an item of 
property, plant and equipment is determined as the difference between the sales proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 
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Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight 

line method. The annual amortisation rates are based on the following estimated average asset lives: 
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INVENTORIES 


Inventories, consisting of consumable stores, raw materials, work-ln-progress and finished goods are valued at the lower of cost and 
net realisable value unless they are to be distributed at no or nominal charge, in which case they are measured at the lower of cost 
and current replacement cost In general, the basis of determining cost is the weighted average cost of commodities. 
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In general, the basis of allocating cost to inventory items is ihe first-in, first-out method OR the weighted average method. 
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Financial liabilities consist of trade payables and borrowings. They are categorised as financial liaibilities held at amortised cost, are 
intitially recognised at fair value and subsequently measured at amortised cost which is the initial carr3dng amount; less repayments, 
plus interest 
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Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease agreement as an asset 
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Where the outcome of a construction contract can be estimated reliably, contract revenue and costs are recognised by reference to 

the stage of completion of the contract activity at the reporting date, as measured by 
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iTotal Trade receivables from exchange tfansaCti^s 





OTHER RECEIVABLES FROM WOW-EXCHANGE TRAWSACTIONS 
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THABA CHWEU LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2012 


7 

7.1 

7.2 

r 

1 

I'l 

PROPERTY. PLANT AND EQUIPMENT 



Reconcriiation of Carrying Value 

CURRENT PERIOD 

Land 

Buildings 

Infrastructure 

Community 

Heritage 

Other Assets 
Moveable 

landfill sites 

Total 

: > ~l 

R 

R 

R 

R 

R 

R 

R 




asat1Ju[y2011 

Cost/Revaluation 

Acquisitions 

Depreciation 

Carrying value of disposals 

Cost/Revaluation 

Accumulated depreciation and impairment losses 

49,831,972 1 48,938,000 

1,504,311,150 

- 

- 

1,039.854 

- 

1,604,120,976 

49.831.972 48.938.000 

1,604,311, iso 

- 

- 

1,039,654 

- 

1,604,120,976 



- 

7,870,784 

- 

i_l 

I —i 


7,870,784 

(48,305,912) 

- 

(7,447.558) 

(36,055,969) 

(4,603,610) 

(198,875)1 

-J 

:J 




- 

- 

- 


- 

(6.240,764) 

* 1 

I (6,240,764) 

. 

~ 

- 

- 

" 

(940,641) 

(5,300,123) 

- 1 

I (940,641) 

I (5,300,123) 





Impaimnpnt [nss/Revarsa 1 df TtTinalrSe?K[^ T 

r 

- 

- 

- 

- 


" 

** 

Transfers ^ |jl | fi 

CHANGE IN ESTIMATE ti j 

as at 30 June 20 t>^“' 1 t 0 ( 1 

- 


* 

- 

- 

- 

- 

- 

77.489,633 

56.149,075 

(769,883,862) 

28,922,553 

1,269,571 

9,799,720 

328,484 

(595,924,817) 




I ' 1 27.321 .606 I 97,639.51 7 | 706.242,1 1 3 | 24,31 9,043 | 1 .070,696 | 4,598,61 0 | 326,464 | 961 ,520,267 

' i THABA CHWEU LOCAL MUNICIPALITY 

) NOTES TO THE FINANCIAL STATEMENTS 

HiAAfAi^WAMS ^ for the year ended 30 June 2011 





ReconciliJIion nf ^ 

PRIOR PE’^DS 

Land 

K 

Buildings | 

^ i 

I Infrastructure 

I 5 , 

Community 

R 

Heritage 

R 

Other Assets 

R 

Finance lease 
assets 

R 

Total 

R 

as atl July 2010 

0 

.... o1 

I ° 

0 

0 

115,437,168' 

0 

115,437,188 

Cost/Revaluation 

Correction of error 

WRITTEN BACK TO ACCUMULATED DEFICIT 
Change in accounting policy (note -^7) 

Accumulated depreciation and impairment losses 


o1 

P 

0 

0 


0 

0 

0 

oi 

0 

0 

0 


0 

0 


ol 

0 

0 

0 


0 

*-1 

0 

0 

I 0 

0 

0 


0 

0 


0 

I 0 

0 

0 


0 

0 

Carrying value of movements 

Cost/Revaiuation new take on EU data 

j_49.831,972 

48.938,000 

1,504,311,150 

oT o' 

1,039,854 

0 

1,604,120.976 

r”49,831,972 

" 48.938,000 

1,504,311,150 

bi 0 

1,039,854 

0 

1,604,120,976 

as at 30 June 2011 

Cost/Revaiuation 

1 49,831,972 I 48,938,000 

1,504,311,150 

0 

01 1,039,854 

0 

1,604,120,976 

49,831,972 1 48,938,000 

1,504,311,156 

0 

51 1,039,854 

0 

1,604,120,976 
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VAT is payable on the receipts basis. VAT is paid over to SARS only once 

payment is received from debtors. The amount receivable and payable are 

offset against each other and only the nett eff^ is shown in the statement 

of position ^ 




THABA CHIVEU LOCAL MUNrCIPAUTV 
NOTES TO THE EINANCLAL STATEMENTS 
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See Note 31 for reconciliation of grants and receipts. These amounts are 
Invested in ring^enced investment until utilised. 



1 



Ecfuitable share 64,328^913 59,552,631 

MIG Grant 28,690,000 17,192,000 

Other Government Grants and Subsidies 4,142,000 4,343,000 

Totol Government Grant and Subsidies | afi,160i913 1 81,087,631 
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fruitless AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was .nade in vain and would have been avoided had reasonable care been exercised. 
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~ THABA CHWEU LodAL^UlUNlCIPAUTY 

APPENDIX B ^ 

AN AtVSiS XSF^^ property t^LANt AND ^IHI^MfeNT (JNFRASTRUCTURE and Other ASSETS) * 

aSat30 Ji*t62Ql2 



(Total carr i ed forward 


r 


ot al brough t f orwar d 

(other Assets 


Office Equipment furniture and fittings 

Office Equipment 

Emergency Equipment motor vehicles 
Plant machinery and equipment 
Refuse tankers 
Computer Equipment 
Computer Software (part of computer 
equipment) 


Opening 

Balance 


1,603,081,122 


"Cost / Revaluation 


Additions 


THABA CHWEU LOCAL MUNICIPALITY 

APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2012 — 

Accumulated Depreciation 


corrections 


M 


7,870,784 


I 


117.626 
644,109 j 
178,906 


(117.626) 

(644.109) 

(178.906) 


Closing 

Balance 


1,610,951,906 


Opening 

Balance 


Depreciation 


Disposals 


Total other assets 


Finance Lease Assets 


Total 


99,213 ; 


1,039,854 ! 


n: (940,641) 


1,604,120,976 


7,870,7841 


(940,641) 


99.213 


99,213 


1,611,051,119 


99,213 


99,213 


99,213 


R 


48,305,912 


2,121,499 

1,176,233 

210,451 

574,602 

1.118.125 

99,213 


Closing 

Balance 


48,305,912 


5,300,123 I 


53,606,035 r 


2,121.499 

1,176,233 

210,451 

574,602 

1,118,125 

99,213 


Transfers 


R 


Other movements 

R 


(605,724,537) 


5,300,123 


4,893.009 

1,828,363 

387,170 

851,452 

1,839.726 


Carrying 

Value 


R 

956,921,458 


2,771,510 

652,130 

176.719 

276,850 

721,600 


9,799,720 


53,606.0357 


(595,924,817) 


4,598,809 


961,520.267 
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THABA CHWEU LOCAL MUNICIPALITY 

APPENDIX C 


SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

as at 30 June 2012 


I 

Cost / Revaluation 


Accumulated Depreciation 


Carrying value 

opening 

Balance 

Additions ok 
(CHANGES) 

under 

Construction 

Disposals 

Closing 

Balance 

opening 

Balance 

Additions | 

Disposals 

Closing 

Balance 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Executive & Council 

98,769,972 

66,585.149 



166,355,121 

- 



“ 

1 @o 1 3o5j n 2 1 

Finannp A Artmin 





- 

- 



- 


1 IIIGIIIwf? U f^LJIIIlll 

■PlanninQ & Development 

_ 




- 

- 



" 

- 

1 Health 





- 

- 




“ 

jCommunity & Social Services 

„ 




- 

- 



- 

■ 

1 Public Safety 

_ 




- 

- 



“ 

■ 

( Sport & Recreation 





- 

- 



*■ 

" 

Environmental Protection 

Waste ManaQement 

_ 




- 




“ 

■ 

51,000,000 

(32,657,359) 



18.342,641 

- 

1,255,874 


1,255,874 

17,086,768 

Road TransDort 

908,484,000 

(817,773,216) 



90,710.784 

- 

22,098,700 


22,098,700 

68,612,084 

1 AwCIU 1 1 C4I L 

Water 

485,227,150 

(307,338.885) 



177,888,265 


11,825,141 


11,826,141 

166,063,124 

Electricity 

59,600.000 

203,658,172 



263,458,172 

- 

6,602,127 


6,602,127 

254,856,046 

[other 

1,039,854' 

299,272,104 


(940,641) 

299,371,317 

- 

9,824,193 


9,824,193 

289,547,124 

AAJ 

[Total 1 

1,604,120,976 

(588,054,034) 


(040,641) 

1,015,126,301 


53,606,035 


53,606,035 

961,620,267 
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30 JUNE 2012 EXPaJPmJRE BUDGET VARt^WCEKEPORT 

BUDGET 2012 ACTUAL 2012 I VAIUANC£2012 DEPAIHMEKT III GL 

312,537,573.00 326,360,198.00 1 104.4Z?i VOTE - - 

729,533.00 70,224.79 I 9.63% ~~ 0301 INSTITUTIOWAL DEVELOPMEtJr Due to necove vplan convefsion to operational mangBement 

60,313.00 10,105.00 1 16.73% 044B l/tASHtSHlNG GAME RESERVE Due to racove'v plan con-jeraton operational managennent 
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THABA CHWEU LOCAL MUNICIPALITY 

APPENDIX E 


STATEMENT OF COMPARATIVE AND ACTUAL INFORMATION 
as at 30 June 201 2 


Description 

Original Budget 

Budget 

Adjustments 
(i.t.o. s28 & s31 Of 
The MFMA) 

Virement (i.lo. 

Council 
Approved By^ 
law) 

Final Budget 

Actual Income 

Unauthorised 

Expenditure 

Variance 

Actual Income 
As % Of Final 
Budget 

Actual Outcome 
As % Of Oiiglna 
Budget 

1 

2 

3 

4 

5 

6 

7 

8 

9 


R 

R 

R 

R 

R 

R 

R 

R 

R 

Financial Performance 










Property Rates 


0.00 

0.00 

-8?, 1 58,511 .OC 

34,816,500.69 



-40.41% 

-40,41°/ 

Service Charges 


0.00 

0.00 

••118,r:73/^2.0r: 

114,698,313.26 



-96.89% 

-96.89'^ 

Investment Revenue 


0.00 

0.00 


6,237,50100 



-891.07% 

-891.07'J 

Transfers Recognised - Operational 


0,00 

0.00 

■7C,F60,5CJ0.0C 

95,160,913.13 



-134.64% 

-134.64^ 

Other Own Revenue 


0.00 

0.00 

-o,6S2,i0Q.0C 

19,603,632.65 



-283.40% 

-283.40'5' 

Total Revenue (Excluding Capital Transfers & Contributions) 

0*00 

0.00 

o.do 


270.316.760.73 

0.00 

0.00 

-95.62% 

~Q5,62^ 

1 Employee Costs 


0.00 

0.00 

96,357,338.00 

91,688,523.77 



93.22% 

93.22^ 

Remuneration Of Councillors 


0,00 

0,00 

3,726,659,00 

7,261,687.81 



194-86% 

194.86^ 

Finance Charges 


0.00 

0.00 

2,040,000.00 

1,663,607,30 



76.65% 

76.653^ 

Materials & Bulk Purchases 


0.00 

0.00 

84,886,814.00 

93,307,066.39 



109.92% 

10g.92<}< 

Transfers & Grants 


0.00 

0.00 

1,776,800.00 

32,688,097.86 



1634.09% 

1834,09'}^ 

Other Expenditures 


0.00 

0.00 

75,098,914.00 

94,359,328,96 

25,442,935.21 

26,96% 

124.65% 

91,04'K 

Total Expenditure 

0*00 

0.00 

0.00 

266.486,525.00 

320,768.312.09 

25.442.935.21 

26.96% 

120.37% 

120.37‘K 

Surp)us/{Defic1t} 

0.00 

0,00 

0,00 


-60,4til56i::^S 

,4 f 2, If 3 ■!> . 2 1 

-26.96% 

311.28% 

311. 28% 

Transfers Recognised - Capital 


0,00 

0.00 


0.00 





Contributions Recognised - Capital & Contributed Assets 


0.00 

0.00 


0,00 





Surp]us/(Defic1t) After Capital Transfers & Contributions 

0.00 

0.00 

0.00 




-26.96% 

311.28% 

311.28% 

Share Of Surplus/( Deficit) Of Associate 


0.00 

0.00 


0.00 





Surplus/fDeficit For The Year 

0.00 

0.00 

0,00 




-26.96% 

311.28% 

31128% 

Caoltat Expenditure & Funds Sources 










Capital Expenditure 










Transfers Recognised - Capital 

0.00 

0.00 

0.00 

0,00 

26,690,000.00 





i Public Contributions & Donations 

0.00 

0.00 

0.00 

0.00 

0.00 





1 Borrowing 

0.00 

0.00 

0,00 

0,00 

0.00 





j Internally Generated Funds 

0.00 

0.00 

0.00 

0.00 

0.00 





iTotal Sources Of Capital Funds 

0.00 

0,00 

0.00 

0.00 

26,690,000.00 

0.00 

0.00 

0,00 

0.00 
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